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Independent Auditors’ Report

To the Members of
Ekopath Metropolis Lab Services Private Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Ekopath Metropolis Lab Services Private Limited (“the
Company™), which comprise the balance sheet as at 31 March 2020, and the statement of profit and loss
(including other comprehensive income), statement of changes in equity and statement of cash flows for
the year then ended, and notes to the financial statements, including a summary of the significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2020, and profit and other
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
[43(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
cvidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the
financial statements.

Other Information

The Company’s management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Company’s annual report, but does not
include the financial statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.
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Independent Auditors’ Report (Continued)

Ekopath Metropolis Lab Services Private Limited

Other Information (Continued)

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Management's and Board of Directors’ Responsibility for the Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in
section 134(5) of the Act with respect to the preparation of these financial statements that give a
true and fair view of the state of affairs, profit/loss and other comprehensive income, changes in
equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) specified under section 133
of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error,

in preparing the financial statements, the Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of
Directors either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

I'he Board of Directors is also responsible for overseeing the Company’s financial reporting

Process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
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Independent Auditors’ Report (Continued)

Ekopath Metropolis Lab Services Private Limited
Auditor’s Responsibilities for the Audit of the Financial Statements (Continued)

not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management and the Board of Directors.

Conclude on the appropriateness of Management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We

also provide those charged with governance with a statement that we have complied with

relevant cthical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditors” Report) Order, 2016 (“the Order”) issued by the
Central Government in terms of section 143(11) of the Act, we give in the “Annexure A” a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

As required by section 143(3) of the Act, we report that:

a) we have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

b) in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books:
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Independent Auditors’ Report (Continued)
Ekopath Metropolis Lab Services Private Limited

Report on Other Legal and Regulatory Requirements (Continued)

¢) the balance sheet, the statement of profit and loss (including other comprehensive
income), the statement of changes in equity and the statement of cash flows dealt with
by this Report are in agreement with the books of account;

d) in our opinion, the aforesaid financial statements comply with the Ind AS specified
under section 133 of the Act;

e¢) on the basis of the written representations received from the directors as on 31 March
2020 taken on record by the Board of Directors, none of the directors is disqualified as
on 31 March 2020 from being appointed as a director in terms of section 164(2) of the
Act;

) with respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B”.

With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations as at 31 March 2020 on its
financial position in its financial statements - Refer Note 39 to the financial statements

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iii.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company; and

iv.  The disclosures in the financial statements regarding holdings as well as dealings in
specified bank notes during the period from 8 November 2016 to 30 December 2016
have not been made in these financial statements since they do not pertain to the
financial year ended 31 March 2020.

With respect to the matter to be included in the Auditors’ Report under section 197(16):

In our opinion and according to the information and explanations given to us, no
remuneration has been paid by the Company to its directors during the current year. The
Ministry of Corporate Affairs has not prescribed other details under section 197(16) which
are required to be commented upon by us.

ForBS R & Co. LLP
Chartered Accountants
Firm’s Registration No: 101248 W/W-100022

un Kinger

Mumbai Partner
28 May 2020 Membership No: 105003

ICAI UDIN : 20105003AAAAAQ4587
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Ekopath Metropolis Lab Services Private Limited
Annexure A to the Independent Auditor’s Report — 31 March 2020

With reference to the Annexure A referred to in the Independent Auditor’s Report to the members
of the Company on the financial statements for the year ended 31 March 2020, we report the
following:

(i)

(i)

(iii)

(iv)

(v)

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment (fixed assets).

(b) The Company has a regular programme of physical verification of its property,
plant and equipment (fixed assets) by which all the property, plant and equipment
(fixed assets) are verified over a period of two years. In our opinion, this
periodicity of physical verification is reasonable having regard to the size of the
Company and the nature of its assets. During the year the Company has physically
verified its property, plant and equipment (fixed assets) and no material
discrepancies were noticed on such verification.

(c) The Company does not hold any immovable property (in the nature of land or
building). Accordingly, the provision of clause 3(i)(c) of the Order are not
applicable.

Inventory has been physically verified by management at reasonable intervals during the
year. In our opinion, the frequency of such verification is reasonable. Discrepancies
noticed on such verification between physical stocks and the book records were not
material and these have been properly dealt with in the books of account.

In our opinion and according to information and explanations given to us, the Company
has not granted any loans, secured or unsecured, to companies, firms, limited liability
partnerships or other parties covered in the register maintained under Section 189 of the
Act. Accordingly, paragraph 3(iii) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the
Company has not granted any loans, or provided any guarantees or securities to the parties
covered under section 185 of the Act. The Company has not made any investments under
provisions of Section 186 of the Act during the year.

[n our opinion, and according to the information and explanations given to us, the
Company has not accepted deposits as per the directives issued by the Reserve Bank of
India and the provisions of sections 73 to 76 or any other relevant provisions of the Act
and the rules framed thereunder. Accordingly, paragraph 3(v) of the Order is not applicable
to the Company.
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Annexure A to the Independent Auditor’s Report — 31 March 2020
(Continued)

(vi)

(vii)

(viii)

(ix)

(x)

(xi)

According to the information and explanations given to us, the Central Government has
not prescribed the maintenance of cost records under section 148(1) of the Act for any of
the services rendered by the Company. Accordingly, paragraph 3(vi) of the Order is not
applicable to the Company.

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/accrued in the
books of account in respect of undisputed statutory dues including Provident fund,
Employees’ State Insurance, Income-tax, Goods and Service tax, and other
material statutory dues have been generally regularly deposited during the year
with the appropriate authorities. As explained to us, the Company did not have any
dues on account of Sales tax, Value added tax, Duty of excise and Cess.

According to the information and explanations given to us, there are no undisputed
amount payable, in respect of Provident fund, Employees State Insurance, Goods
and Service tax and other material statutory dues were in arrears as at 31 March
2020 for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no dues of
Income tax, Goods and Service Tax, Provident fund, Employees State Insurance as
at 31 March 2020 which have not been deposited with the appropriate authorities
on account of any dispute:

In our opinion and according to the information and explanations given to us, during the
year, the Company did not have any loans or borrowings from any financial institutions,
banks or the government nor any dues to debenture holders. Accordingly, paragraph 3
(viii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not raised any moneys by way of initial
public offer or further public offer (including debt instruments) and has not obtained any
term loans during the year. Accordingly, paragraph 3(ix) of the Order is not applicable to
the Company.

According to the information and explanations, given to us, no material fraud by the
Company or on the Company by its officers or employees has been noticed or reported
during the course of our audit.

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not paid or provided any managerial
remuneration in accordance with provisions of Section 197 of the Act read with Schedule
V ot the Act.
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Ekopath Metropolis Lab Services Private Limited

Annexure A to the Independent Auditor’s Report — 31 March 2020
(Continued)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

Mumbai

In our opinion and according to the information and explanations given to us, the Company
is not a Nidhi company and the Nidhi Rules, 2014 are not applicable to it. Accordingly,
paragraph 3(xii) of the Order is not applicable to the Company.

The provisions of the section 177 under the Act are not applicable to the Company.
According to the information and explanations given to us and based on our examination
of the records of the Company, transactions with the related parties are in compliance with
sections 188 of the Act where applicable and details of such transactions have been
disclosed in the financial statements as required by applicable Accounting Standards.

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.
Accordingly, paragraph 3(xiv) of the Order is not applicable to the Company.

According to the information and explanations given to us and based on our examination
of the records, the Company has not entered into any non-cash transactions with directors
or persons connected with them. Accordingly, paragraph 3(xv) of the Order is not
applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company
is not required to be registered under section 45-IA of the Reserve Bank of India Act,
1934. Accordingly, paragraph 3(xvi) of the Order is not applicable to the Company.

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No: 101248 W/W-100022

’

aryn Kinger
Partner

28 May 2020 Membership No: 105003

ICAT UDIN : 20105003AAAAAQ4587
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Annexure B to the Independent Auditors’ report on the financial statements of Ekopath
Metropolis Lab Services Private Limited for the year ended 31 March 2020.

Report on the internal financial controls with reference to the aforesaid financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph 2(A)(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Opinion

We have audited the internal financial controls with reference to financial statements of Ekopath
Metropolis Lab Services Private Limited (“the Company™) as of 31 March 2020 in conjunction with
our audit of the financial statements of the Company for the year ended on that date

In our opinion, the Company, have, in all material respects, adequate internal financial controls with
reference to the financial statements and such internal financial controls were operating effectively as
at 31 March 2020, based on the internal financial controls with reference to the financial statements
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India (the “Guidance Note™).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal financial controls with reference to the
financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013 (hereinafter referred to as “the Act”).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to the financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, prescribed under section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls with reference to financial statements.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to the financial statements were established and maintained and whether such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to the financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to the financial statements included obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.



BSR&Co.LLP.

Ekopath Metropolis Lab Services Private Limited

Annexure B to the Independent Auditors® report on the financial statements of Ekopath
Metropolis Lab Services Private Limited for the year ended 31 March 2020 (Continued)

Auditors’ Responsibility (Continued)

We belicve that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to the financial

statements.
Meaning of Internal Financial controls with Reference to Financial Statements

A company's internal financial controls with reference to the financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial controls with reference to the financial
statements include those policies and procedures that: (1) pertain to the maintenance of records that,
in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to the financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to the financial statements to future periods
are subject to the risk that the internal financial controls with reference to the financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

ForBS R & Co. LLP
Chartered Accountants
Firm’s Registration No: 101248W/W-100022

fun Kinger
Mumbai Partner
28 May 2020 Membership No: 105003

ICAT UDIN : 20105003AAAAAQ4587



Ekopath Metropolis Lab Services Private Limited

Balance Sheet
as at 31 March 2020

{Currency : Indian Rupees in lakhs)

ASSETS
Non-current assets:
Property, plant and equipment
Right of use Assets
Goodwill
Financial Assets:
(i)Loans
Non current tax assets
Total Non Current Assets
Current assets:
Inventories
Financial Assets:
(i) Investments
(ii)Trade receivables
(1ii}Cash and cash equivalents
(iv)Bank balances other than cash and cash equivalents
(v)Loans
(iv)Other current financial assets
Other current assets
Total Current Assets

Total Assets
EQUITY AND LIABILITIES

Equity:

(1)Equity share capital
(i)Other equity

Total Equity

LIABILITIES
Non-current liabilities
Fi ial Liabiliti

(1) Borrowings

(ii) Lease liabilities
Deferred tax Liabilities (net)
Provisions
Total Non Current Liabilities

Current liabilities
Financial Liabilities
(i) Lease liabilities
(ii)Trade payables
- Total outstanding due to micro and small enterprises

- Total outstanding dues of creditors other than micro enterprises and small

enterprises
(ii)Other current financial liabilities
Other current liabilities
Provisions
Current tax liabilities (net)
Total Current Liabilities

Total Equity and Liabilities
Significant accounting policies

3 =) g ﬁ i

=2 N\

Note

10
1
12
13
14

15
16

17
38
18
19

20

24
21

22
23
24
25

31 March 2020 31 March 2019
78.20 32.11
41.31 -
44.04 44,04

4.97 0.02
8.03 -
176.55 76.17
9.65 5.53
144,25 145.33
53.26 4128
11.99 56.37
30.00 -
0.52 1.52
1.52 -
0.99 0.74
252.18 250.77
428.73 326.94
51.00 51.00
222.19 167.52
273.19 218.52
60.00 60.00
29.89 i
0.40 1.28
9.54 7.95
99.83 69.23
11.81 .
0.81 -
21.67 8.84
18.30 19.32
1.88 2.06
1.24 243
- 6.54
55.71 39.19
428.73 326.94




Ekopath Metropolis Lab Services Private Limited

Balance Sheet (Continued)
as at 31 Murch 2020

{Cutrency - Indian Rupees in lakhs)

The aecompanying notes form an integral part of these financial statements
As per our report of even date attached

[ BSR & Co. LLP

Cliarterod Acconntants
Fum’s Registration No - 101248 W W= 00022

Tar n
Fartn

Membershup No. 105003

Place

Date 28 May 2020

For and on behalf of the Board of Directors
Ekopath Metropolis Lab Services Private Limited

Dr. Ronica Baruah
Director
DIN: 05231287

Place : Guwahali
Date : 28 May 2020

CING U93000MH2013PTC240481

~0_ O

Dr. Nilesh Shuh
Director
DIN: 01130652

Place Mumbuai
Date - 28 May 2020



Ekopath Metropolis Lab Services Private Limited

Statement of profit and loss
for the vear ended 31 March 2020

(Currency  Indian Rupees in lakhs)

Tncome

Revenue from operations
Other meome

Tutal Income
Expenses:

Lost of materials consumed
Laboratony testing charges
Employee benefits expense
Finanee costs

Depreciation expense

Uther expenses

Total expenses
Profit before tax

Tax cxpense:

{HiCument tax

(21 Deterred tux

[ 31Tax adjustments lor earlier years
Total Tax Expenses

Profit for the year
Other Comprehensive Loss
Ttems thay will not be reclassilied to profit or loss
Remeasurements of the defined benefit plans
Income tax on Remeasurements of the defined benefit plans
Other comprehensive income/{loss) for the year, net of income tax

Total Comprehensive Income for the year
Earmings per equity share (Face value of Rs 100 each)
(1) Basic earnings per share

12) Duluted carmings per share

Significant accounting policies

The accompanying notes are an intergal part of these linanacial statement

As per our report of even date attached

For BSR & Co. LLP
Cliartered Acoowtants
Finm's Registration No: 101 248W/ W= 100022

MembPerslup™No 105003

Place - Mumbau
Date 28 May 2020

Note 31 March 2020 31 March 2019
26 504.59 18073
27 10,87 (.82
515.46 493 57
2% Y1.04 8l Y3
2y 80.33 05 83
3u 76.09 0 66
3! 918 .00
32 22.70 784
33 156.70 [36.29
44234 A67 56
73.12 12601
a4 18.00 3500
EE) (0.91) 0.50
a4 1.43 .
18.52 3330
54.60 90,51
0.09 (118
(U_in) (.33
0.07 (U 85)
54.67 8960
33 171 1775
35 10.71 1775
{-2

Dr. Ronica Baruah
I nrector
DIN 05231287

Place . Guwahati
Darte : 28 May 2020

For and on behalf of the Board of Directors
Ekopath Metropolis Lab Services Private Limited
CTN. TI93000MIT2013PTC240481

= 0,

D Nilesh Shah
oo

DIN- 01130652

Blace  Mumba
Date 28 Mav 2020



Ekopath Metropolis Lab Services Private Limited

Statement of Changes in Equity ('SOCIE")

Sur the yveur ended 31 March 2020
{Currency - Indian Rupees in lakhs)

() Equity share capital

Bulawnce as at 1 Apnl 2018
Clanges e equity share capital during the year
Balanwe as at 31 March 2019

Changes n cquity share capital during e year

Number of shares

510,000

510,000

3,10,000

Amount
(Rs. in Lakhs)

31.00

00

Balance as at 30 March 2020 5100 |
(b) Other equity
Particulars Reserves & Other Total
Surplus Comprehensive
Income
Retained Remeasurements
carnings of the
defined benefit
plans
Balance as at 1 April, 2008 77.98 (0.12) 77 86
Profit for the yem G310 - 90,51
Loss on re-measwrement of defined benetit plans {nct of tax) - [0.83) (U.85)
Total comprehensive income 90.51 (0.85) 89,60
Balance as at 31 Murch 2019 168,49 (0.97) 167 52
Balunce as ut 1 April, 20019 168,49 10.97) 167.52
Profi for the year 34,00 - S4.00
Loss on re-measwrement of defined benefit plans {net of tax) - 0.07 007
Loss on re-measurement of defined benefit plans (net of tax) 34.60 007 54.67
Balance as at 31 Murch 2020 223.09 (1.9 222.19

As per our report of even date attached

Fo BSR & Co. LLP
Chariered Acoountanty
Firni's Registration Mo 101 248W W= (0022

ol
MemBership No. 105003
Place

Date 28 May 2020

For and on behalf of the Board of Divectors
Ekopath Metropolis Lab Services Private Limited
CIN: T93000MHZOL3PTC 2404581

Pt e g

Dir. Runica Baruah
Director
DIN: 05231287

Place - Guwahati
Date 28 May 2020

Dr. Nilesh Shah
I rector
DIN: (] 130652

Plaee . Mumba

Date * 28 May 2020



Ekopath Metropolis Lab Services Private Limited

Statement of Cash flows
oo the vear cinded 35 Marel 2020

(Curreney Indian Rupees in lakhs)

31 March 2020 i1 March 2019
A Cash Flow from Operating Activitics
Protit before tax 7312 120041
Adustments fol
Dividend income (4.5%) 447
Grain on redemption el muwal fund investnent (0.02) G
n Ly value of current investiments 14.31) (142)
Trnterest income 10.27) -
Toterest income on {ixed deposit (1.69) -
Finance custs 918 .00
Wiitten ofl"the fixed assets w72 K
Drepraviation expense 70 ) T84
Operating profit before working capital changes 94,95 13352
Adjustinents:
{Increase) Decrease in loans (5.80) AT
(Increase )V Decrease in Inventones {4.12) 044
Mierease) in Trade receivables (11.26) (1942
screase i Drecrease in Other current agsets {0.25) U544
Inerease in Provision 049 112
Tnerease in Trade payables 12.84 Rt
(Drecrease ) in Other curvent financial liabilines (1.02) (118
(DevreaseVinciease in Other cunent habilines (0,18) o teeT
Cash generated from vperating activities 55,65 10775
Tncumie tax paid (act) (33.91) (L7 oy
Net cash generated from operating activities (A) 51.74 LN
B Cash Nows lvom investing activities
Puichase of properry. plant and equipment icluding captel advances {61.75) (7 99)
Purchage of cumrent investments - 5447}
sale of current imvestments 542 -
Prvidends recenved 4.58 447
Tnvestmient in Fixed deposits thaving maturity mere tan 3 months) (net) (30.00) -
Inteiest recerved 017 =
Net cash {used in) investing activities (B) (81.58) (57w
C Cash Flow from Financing Activities
Repayment of leass liabilities (5.25) -
Tneerest on lease labilines (3.18) -
Tterest on borrowing {6.01) {0 )
Ner cash {used in) Financing activities [ () (14.53) 10 00
Net {Deerease)Tocrease in cashoand cash equivalents (A) + (B) + (() o K443T) L 12
Cash and Cash Equivalents at the beginning of the year S 325
Cash and Cash Equivalents at the end of the year(Reler note 10) 5637
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Background of the Company and nature of operation

Ekopath Metropolis Lab Services Private Limited (the ‘Company’), was incorporated on 14 Febnlary 2013 and is cngaged in the business
of providing healthcare facilities. The principal activitics of the Company consist of providing p gy and related healthcare services,

The Company is a private limited company marpomednﬂdwmuedmhdu Th:-:ldmesohucwpmuoﬂ'iocu-ﬂhlﬂm
Office{Entire Floor) Block 4.2 Kohinoor City, Kirol Road Korla(West) Off Lbs Marg Mumbai.

Basis of preparation, measurement and significant accounting policies

Basis of preparation and measurement

Statement of compliance:

The financial statemenis have been prepared in d with Indian A ing Standard {"I.lldﬂs’)asnmﬁedbymmyof
Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 (*Act’) read with the C (Indian A

Rules, 2015 as amended by relevant amendment rules issucd thereafter.

The financial were authorised for issuc by the Company's Board of Directors on 28 May 2020.

Current vs non-current classification:
All the assets and liabilities have been classified into current and non current,

Assets:

An asset s classified as current when it satisfies any of the following criteria:
a)itss:xpmlcdmbemljsednaishuudedﬂusnleanmmpdmnw&mww‘:mulop«ndngcyde;

I} it is held primarily for the purpose of being traded,

c)uiscxpwwwkmduﬁmmwd\vmmnﬁummwwdwu

d} it is cash or cash equivalent unless it is icted from being exch d or used 1o settle a liability for at least twelve months after the

reporting date.

Liabiliries:

A Tiability is classified as current when it satisfics any of the following criteria;

1) it is expected to be settled in the Company’s normal operating cycle;

b it is held primarily for the purpese of being traded;

&) it is due to be settled within twelve months after the reporting date; or

d) the Company does not have an unconditional right to defer settlement of the Hability for at least rwelve months after the reporting date.
Terms of a liability that could, at the option of the result in its setth by the issue of equity mstruments do not affect its
classification.

Operating Cycle

The Company has determined its operating cycle as Iznmdufwuwpmpmofchnﬂkmdﬂsmmdhbiﬁwuwmw
nan-current.

Basis of measurement

These financial statements have been prepared on a historical cost basis, except for the following assets and lisbilities which have been
measured at fair value or revalued amount:

+ Certain financial assets and liabilities measured at fair value

+ Net defined benefit (asset) / liability - Fair value of plan asscts less present value of defined benefit obligations
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Basis of preparation, measurement and significant ing policies (C

Basis of preparation and (continued)

Key estimates and assumptions

In preparing these financial has made jud I and pions that affect the application of
nooomhgpoﬁciesmmeupuwdmmmohsms,lhbﬂiﬁe&nwmandﬁmmmlmlumydﬁu&mrhmudm.

The areas i critical est or ji are:

i Dictermination of useful lives of property, plant and equipment and intangibles; (Note 2.2(a))
i, Impairment test of non-financial assets (Note 2.2(b))
jii. Lease Term (Note 2.2(3)) .

iv. Recognition of deferred tax assets; (Note 2.2(k))
v.R ition and of provisions and

vi. Fair value of financial instruments (Note 2.2(c))

vii. Impairment of financial assets (Mote 2.2{c))

ies; (Note 2.2(f))

Measurement of fair values

Company's ing policies and discl require the of fair values, for both financial and non-financial asscts and
liabilities.
Fuit\'al.ueistheprinenntmldhemeivedwuuanlssuorpsiiwmmlhaﬁlbihyhmomflymuﬁonwmmka
mic:pumnmemmmmmtm.afwwmmwmdnmwmMMWammwm':ipm'uw:yw
guwmmemmicbudmbyusinglkm:hilshighmlndbﬁlmubyuﬂin]itmmhﬂmhﬂpuﬁcipﬂmwmldmﬁh
asset in its highest and best use. g
rm-mumm@ﬁmmdiﬁmmmwrmm“mnymmnmmmmnmwmumfm
Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilitics,
Le»\:lz:mpmsmh::hmqwupdc:smhdedhuwllmumobsmblerormmamuity,:ithu‘due:uy(ke.nmim}u
indirectly (i.¢. derived from prices).
Levei!:mpulsfm'mmwﬁnbﬂjwdﬂtmmmﬁouobwnbkmwdm(mhinwm.

!fthcinpmsnnedwmusmemel‘nin-alueofmmetaal’nbilityfauiamdﬂ&rmlmu(u:mrwh»hm:hy,muxmm
measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the
cntire measurement.

The Company recognizes transfers between levels of the fair value hisrarchy at the end of the reporting period during which the change has
occurred.

Further information about the assumptions made in measuring fair valucs is included in the following notes
- Financial instruments (Note 36)

Significant accounting policies

Property plant and equipment

Recognition and measurement:
ltems of property, plant and equip are d at cost less lated depreciation and any lated impai losses.

The cost of an item of property, plant and equipment comprises its purchase price, including import duties and non-refundable purchase
taxes, (after deducting trade discounts and rebates), any directly attributable costs of bringing the asset to its working condition for its
intended usc and estimated costs of di ing and ',meimnﬂmurinsﬂziwmwwhgmuiwonﬁi:himmhd.
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Basis of preparation, measurement and significant ing policies (Continued)

Signifi ing policies (C &)

Property plant and equipment (Continued)

% tom s (Continued)
!Isignifwampwofauhunofpmm,plamandewiymmhwdiﬂ'umunfulﬁvs.dmmmmmeﬂihfummhm
(major components) of property, plant and equipment.

Anygu’nm:lnssa:islngundndispamwrmmdmmdPPEhmmMuwﬁﬂkmwmmwuwmwm
czn‘yinawmmnfiheaswmdilmogﬂndhthswwmo(wofnmﬂhsswhmlhemisdﬂmm.

Subsequent expenditure:
Sulmquemoousmincludcdinﬂaeamlsmryinswmumwimduucpammenasappmprimnn}yiri(ilpmb-blﬁmw
Mu:eenummicbencfusmocimdwi;hmitmwilmowwuw(:mpnuyandmluumlnfr.‘nehmmbudiablymwod.m
mryinganmmo(wmpom:mmdfmuumummmw“umepwiﬂowmimdwhmnmm
charged to profit and loss during the reporting period in which they are incurred.

Depreciation:
Depreciation mpmm,plma:ﬁcqnipmﬂmm:mwhmth:m are ready for their mtended use. Depreciation on property, plant
and equi i, other than ld i hﬂwﬁdmmmmeemhﬂummww

Schedule 11 of the Act, except hlh:fo].l;winense where the life is dﬁfamlduns;indinudh&hadukl]ufﬂnhﬂwhﬁchhhaedon
the technical evaluation of useful life carried out by the management.

Purticulars Mansgement's extimale Useful life 25 per
of useful life Schedule 11

Laberatory Equipment's (Plant & Equipmenis) : 13 years 10 years)

(Electrical Machinery, X-ray & diagnostic equipment's namely Cat-stan, Ulrasound , ECG

maonibors.}

Computers 6 years 3 yenrs

Furniture and Fixtures 15 years 10 years

Vichiches 10 years B years|

Leasehold improvement is amortized over the hmmmi.e.themmehahlepuiodn«‘ahauadjumdwilhwapﬁmwum«
terminate the lease, if the use of such option is reasonably certain.
Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate
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2 Basis of preparation, measurement and significant ing policies (Continued)

2.2 Significant accounting policies (Continued)

b)  Impairment of non-financial assets

TMCnmpany'snm-fmncmmeu.mhwumnmumic:uﬂdd'mduxm,mmemdaiu:hrepmhsdmmm
whether there is any indication of impai If any such indicath exists, then the asset’s recoverable amount is estimated.

The ble amount of an individ ‘assct(o(whereapplklbk,Mnf:uhgmaﬁqgmh(CGLwaHd\mmbchnﬂ)im
hiywrnfusuhninuscmusrakwlmlcsscmtoscu. Valug in use is based on the estimated future cash flows, discounted to their
pfmmvalucushnsapre-uxdiscmm:mmmcurr:mm-nsmmordwﬁmvaiuormmmdmerishmiﬁcmm
asset (or CGU).

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its ] ble amount. i losses
are recognised in the statement of profit and loss.

An impairment loss in respect of goodwill is not subsequently reversed. In respect of other assets for which impairment loss has been

recognised in prior periods, the Company reviews at each reporting date whether there is any i ication that the Joss has d d or no
Inngcruim.AnimpainmmheﬁisrmscdiﬁhnhnsMachanggindn i used to ing the ble amount. Such a
remsalumml;mmenmumtm:met’:m-hgmmdmmemeﬁdmcm;dngmmﬂmlwﬂdhwbemdmimd.
net of depreciation or isation, if no impad less had been ised

<) Financial Instruments

A financial instrument 15 any CMWlthllgivurisetoafmnch]amtofon:mtiwandlfmtid liability or equity instrument of
another cotity. Financial instruments also include derivative contracts such as foreign exchange forward contracts, futures and currency
options.

1. Financial assets

Initial recognition and measurement

Financial assets arc initially recogaized when the Company becomes a party 1o the | provisions of the i All financial
assets other than those measured subsequently at fair value through profit and loss, are recognized initially at fair value plus ransaction
costs that are attributable to the acquisition of the financial asset.
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2 Basis of preparation, measurement and significant P (C

2.2 Significant accounting policies (Continued)

) Finandial (Continued)
1. Financial assets (Contimued)

Subsequent measurement

For the purpose of subscquent measurcment, financial asscts are classificd in the following categories:
= Amortized cast,

+ Fair value through profit (FVTPL)

Amortized cost :

A financial i is d at the <2ed cost if both the following conditions are met:
Theassai:h:ldwilhinlbuﬁmsnnddwlmcwpcﬁwhmhummtwcokummmnludlmlnd
cumactualurmsot’:h:mngiwrkeenspgeﬂ'mddmmwhmmm»twurpummorpdmlandhmen(snnmm
principal amount outstanding.

After initial measurement, such financial assets arc quently ed at "mm;m:ﬁmmuum(m)mm

Fair value through profit and loss (FVTFL):
Aﬂfnmialassetsdmdumm1wmhrwmﬁsﬁwarﬁivmum@m iprehensive income are d at fair
value through pmﬁsurl.os:wilhallw rmphdhﬁ:mtdﬁuﬁlwm.mmhﬂknmwmﬁm
financial asscs at fair value through profit or loss s recognised in the statement of profit and loss within finance income/ finance costs
scparately from the other gains/ losses arising from changes in the fair value.

Derecognition:
A financinl asset (or, where applicable, a part of 3 financial asset or a part of a company of similar financial assets) is primarily
derecognized (ie. mvedfromnncumpauy'lbahmeshm]m:

Thecmminymwmdumhuws&ommrmhlasmmwhﬁor

TMCm&pmyhasmnﬁmediurism {0 receive cash flows from the asset or has assumed mobﬁglﬁol}mpaydﬂreuh‘dcshﬂmin
full without material delay to a third party under a *pass-through’ arrangement: and either

- (8) the Company has umﬁmdmmhﬂymhrhbmdw«w of the asset, of

- (b) the Company has neither transferred noe retained substantially all the risks and rewards of the asset, but has transferred control of the
asset.

On de-recognition, any gains or losses on all cquity instruments (measured at FmL).mthmsdeumdlm.

Impairment of financial assets
In accordance with Ind-AS 109, the Company applies Expected Credit mrm')nmwmmammmmmmof
'unpaimmlossunmmmwnmumwﬁnmuﬁzﬁmmdﬁtwwm-wmﬂ

Trade receivables

The Company reviows its trade receivables to assess fmpairment at regular intervals. The Company's credit risk is primarily attributable to
its trade receivables. In ining whether impai hmwu-wmm:wwwmmmmmm
judgmemsnwwm:w:ismyohsmbkmwwﬁnsmmisa ble decrease in the esti d future cash flows.
Aocordingly,nnallow:et’or:xpecwedcmd&tlmskmﬂmwhmmmwu:mdhimwm.uudmpm;
cxpeieumi:auworarducﬁunmuemmbﬂhydmwnws.

Impairment of financial instruments (other than at fair value)
The Company asssmmafmud-loddngwis wwcmmnmmmmmmnmmmmml
debt i The impat dok wpﬁd@mﬁmwhﬁuﬂuehubuuasipiﬂ:mhmhmmk?mm

receivables only, the Cm;pany applies the simplified approach permilted by Ind AS 109 - Financial lnstruments, which requires expected
lifetime losses o be ised from initial it T

of the bl
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[Einancial Liabilities at amortized cost;
Adter initial recognition, financial liabilities other than those which are classified as FVTPL are q at

Basis of preparation, measurement and significant ing policies (Continued)
Significant accounting policics (Continued)

Financial Instruments (Continued)

2. Finuncial liabilities

Initial recognition and measurement
Financial liabilitizs are initially recognized when the Company becomes a party to the  provisions of the i

Financial Liability is initially measured at fair value plus, for an item not at fair value through profit and loss, transsction costs that are
directly atmbutable to its acquisition or issue.

Subsequent measurement

is d d with reference to the classification of the respective financial liabilities.

Afmucn]. hnbul:ryns:lmnﬁedasi‘an‘\(ﬂmﬂmsh Pmﬂlo;Loa{FVl'P].)ll‘t is classified s held-for wading or is designated as such
on initial recognition. Financial liabilities at FVTPL arc measured at fair value and changes therein, including any interest expense, are
recognized in the Statement of Profit and Loss.

using the effective interest rate ("EIR") method.

Amortized cost is calculated by taking into account any discount or premium and fees or costs that are an integral part of the EIR. The
amortization done using the EIR method is included as finance costs in the Statement of Proit and Loss

Derecugnition
A financial lisbility is derecognized when the ebligation under the lisbility is discharged or cancelled or expires. When an existing financial
linbility is replaced by another from the same lender on substaniially different terms, or the terms of an existing liability arc substantally

modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of 8 new liability. The
difference in the respective carrying amounts is recognized in the statement of profit or loss.

Offsctting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal
right 1 offset the recognized amounts and there is an intention 1o sette on a net basis, or 10 realize the asscts and scte the labilitics
simultancously.

Inventories

i yprisc of reagents, chemicals, di e kits, medi and bl ies are valued at lower of cost and net
realizable value. Cost comprises the cost of purchase and all other costs atiributed to bring the goods to that particular condition and
location. Met realizable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and

selling expenses.

Cash and Cash Equivalents

Cash and cash equivalents in the balance sheet and cash flow statement includes cash at bank and on hand, deposits held at call with banks,
with original maturitics less than three months which are readily convertible into cash and which are subject to insignificant risk of changes
in value.




Ekopath Metropolis Lab Services Private Limited

Notes to the financial statements (Continued)
Jor the year ended 3] March 2020

(Currency : Indian Rupees in lakhs)

2

12

by

Basis of preparation, measurement and significant ting policies (Continued)

Significant accounting policies (Continued)

Pruvisions, C Liabilities and C Assets

A provision is recognized when the rprisc has a present obligation (legal or as a result of a past event and it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation, i respect of which a reliable estimate
can be made, These are reviewed at each balance sheet date and adjusted to reflect the current management estimates.

If the effect of the time value of money is material, provisions are ined by di ing the expected future cash flows specific to the
linbility. The unwinding of the discount is recognized as finance cost.

Contingent Liabilities are disclosed in respect of possible obligations that arise from past events but their cxistence is confirmed by the
occurrence or non-occurrence of ane or more uncertain future events not wholly within the control of the Company or a present obligation
that arises from past events where it is cither not probable that an outflow of resources will be required to settle the obligation or a reliable
estimate of the amount cannot be made. Contingent liabilities are not d but disclosed in the financial unless possibility
of an outflow of resources embodying economic benefit is remote.

A contingent assct is & possible asset that arises from past events and whose exi will be confirmed only by the oF non-

of one or more in future events not wholly within the control of the entity. Contingent Assets are not recognized till the
replization of the income is virmally certain. However the same are disclosed in the financial statcments where an inflow of economic
benefit is probable.

Revenue Recognition

Revenue is recognised at an amount that reflects the consideration to which the Company expects to be entitled in exchange for transfering
the goods or services 10 8 customer i.e. on transfer of control of the service to the customer. Revenue from saks of goods or rendering of
services is net of indirect taxes, returns and discounts;

Revenue comprise of revenue from providing healthcare services such as health checkup and laboratory services.

Pathology service is the only principal activity and reportable scgment from which the Company generates its revenue.

Revenue is recognised once the testing samples arc processed for requisitioned test, to the extent that it is probable that the economic
‘benefits will flow to the Company and revenue can be reliably measured.

Contract linbilities - A contract liability is the obligation to transfer services to a customer for which the Company has received
consideration from the customer. If a customer pays considcration before the Company wansfers services to the customer, a contract
liability is recognised when the payment is made. Contract liabilities are recogniscd as revenue when the Company performs under the
coniract.

Other Income

Interest income

For all financial instruments measured at amortized cost, interest income is recorded using the effective mterest rate (EIR). EIR is the rate
which exactly discounts the estimated future cash receipts over the cxpected Lift of the financial instrument to the gross carrying amount of
the financial asset, When calculating the EIR the Company estimates the expecied cash flows by considering all the contractual terms of the
financial instrument (for example, prepayments, extensions, call and similar optiors); expected credit losses are considered if the credit risk
on that firancial instrument has increased significantly since initial recognition

Dividend income

Dividends are recogrized in statement of profit and loss on the date on which the Company s right to receive payment is established.

Employee Benefits

(i) Short-term Emploves benefils
Liabilities for wages and salarics, bonus, compensated absences and ex gratia including non-monetary benefits that are expected to be
settled whally within twelve months after the end of the period in which the employees render the related service are classified as short term
employee benefits and are recognized as an expense in the Statement of Profit and Loss as the related service is provided.

A liability is recognized for the amount expected to be paid if the Company has a present legal or constructive obligation to pay this amount
as a result of past service provided by the employee and the obligation can be estimated reliably.
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2 Basis of preparation, measurement and significant ing policies (Continued)
2.2 Significant accounting policies (Continued)

i) Employee Benefits (Continued)

Defined Contribution Plans

A defined ibution plan is a post-cmp benefit plan under which a company pays specificd contributions 1o a separate eatity and
has no obligation to pay any further amounts. The Company makes ibution to provident fund in accordance with Empl Provident
Fund and Miscellancous Provisions Act, 1952 and Empl State I Contribution paid or payable in respect of defined

contribution plan is recognized as an expense in the year in which services are rendered by the employee,

Defincd Benefit Plans

The Company's gratuity benefit scheme is a defined benefit plan. The linbility recognised in the balance shect in respect of gratuity is the
present value of the defined bencfiv'cbligation at the balance sheet date less the fair value of plan assets, together with adjustments for
unrecognised acturial gain losses and past service costs. The defined benefit/obligation arc calculated at balance sheet date by an
independent actuary using the projected unit credit method.

Re-measurement of the net defined benefit liability, which comprise actuarial gains and losscs, the return on plan assets (exchding interest)
and the effect of the asset ceiling (if any, excluding interest), arc ised i diarely in other prehensive income (OCT).

i Lease
At the inception of a contract, the Company asscsses whether a contract is of contains, a lease, A contract is of contains & lease if the
comtract conveys the right to control the use of an identified asset for 3 period of time in exchange of consideration. To assess whether 2
contract conveys the right to control the use of an asset the Company assesses whether:
~The contract involves The use of an identified asset — this may be specified explicitly or
implicitly, and should be physically distinct or ially all of the capability of a physical distinet asset, If the supplier has a
substantive substitution right, then the asset is not identified

- The Company has The right to obtain substantially all of The economic bencfits from use of the asset throughout the period of use; and
- The Company has The right to direct The use of The assct. The Company has this right when it has the decision making rights that arc
most relevant to changing how and for what purpose the asset is used.

As a Lessee - Right of use Assct

The Company recognises a right-of-use asset and a lease liability at the lease date. At the date, a lessee

shall measure the right-of-use asset at cost which comprises initial measurement of the lease lisbility, any lease payments

made at or before the commencement date, less any lease incentives received, any imitial direct costs incurred by the lessee; and an estimate
of costs 10 be incurred by the lessee in di ing and ing the underlying asset, restoring the site on which it is located or restoring
the underlying asset 10 the condition required by the terms and conditions of the lease.

As # Lessee - Leasc Liability

At the commencement date, a lessee shall measure the lease liability at the present value of the lease payments that are not paid at that date.
The lease payments shall be discounted using the interest rate implicit in the lease, if that rate can be readily determined. If that rate cannot
be readily determined, the lessee shall use the lessee’s incremental borrowing rate.

Short-term leases and leases of low-value assets

The Company has elected not to recognise right-of-us¢ assets and Jease liabilities for shortterm leases that have a lease term of 12 months
or kess and leases of low valuc assets. The Company recognises the lease inted with these lenses as an expense on a straight-
line basis over the lease tenm.

K Income-tax

lnwmmaq:mrmcmmpdmmumummmwmﬁmummhummﬂdhwdm&
amLossexccpiwkmmnhn:hreku:whcnnmu@mdﬁmdyinemiyuhounmnpmm“hm,hwlﬁchcmdmnxis
also recognized directly in equity or other hensive income, respectivel 5

Current Tax

Current tax comprises the expested tax payable or recoverable on the taxable profit or Joss for the year and any adjustment to the wx
payable or recoverable in respect of previous years. It is measured using tax rates cnacted or substantively enacted by the end of the
reporting period.

« Current tax assets and liabilitics are offset only if, the Company has a legally enforceable right to set off the recognized amounts: and
+ intends cither to settle on o net basis, or to realize the asset and settle the Liability simultaneously.

Deferred Tax
Deferred tax is recognized in respect of temporary differences between the carrying amount of asscts and liabilities for financial reporting
purpose and the amount considered for tax purpose.

Deferred tax assets are recognized for unused tax Josses, unused tax credits and deductible temporary differences to the extent that it is
probable that future taxable profits will be availablc against which they can be utilized. Deferred tax asgets are reviewed at cach reporting
date and are reduced to the extent that it is no kanger probable that sufficient taxable profit will be available to allow the benefit of part or
all of that deferred tax asset to be utilized such reductions are reversed when it becomes probable that sufficient taxable profits will be
available.

Umnwgmudddhndunmamwusmcd-lamhmporﬁnsdmmdmgﬁznﬂm&em:mkwbmwubdslethn:mlm

iaxable profits will be available against which they can be d. Deferred tax is d at the wax rates that arc expected 1o be

applied to temporary differences when they reverse, using tax rates enacted or substantively cnacted by the end of the reporting pericd.
—
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Basis of preparation, measurement and significant ing policies (Continued)

Sigai policies (Continued)

Income-tax (Continued)

The measurement of deferred tax assets and linbilitics reflects the tax conscquences that would follow from the manner i which the
Company expects, at the reporting date, to recover or settle the carying amount of its assets and lisbilities,

Deferred tax assets and liabilities are offset only if:

1) the cntity has a legally enforceablc right to set off current tax asscts against current tax liabilities; and
'u')lhede!'medmassmandmedefermdnxlinbilincsulatewMmumkﬂdhyﬁemnnﬁmuuhﬂiﬂywtbemmnbk
entity.

Earnings per share:

Basic Eamnings per share is calculaied by dividing the profit or loss for the year attributable to the equity shareholders by the weighted
average number of equity shares cutstanding during the period.
Fmthepurpo;eal‘ukuhmgd.tlmdummypushue.ﬂtpmfnurluuforlhepﬁiodamibmblewﬂumhy sharcholders and the
weighted average number of equity shares outstanding during the period is adjusted to take into account:

* The after income tax effect of interest sndmfmmgmummwmmwmmmmmw

* Weighted average number of additional equity shares that would have been ding the ion of all dilutive potential
equity shares,

Segment Reporting

Operating segments are reported in a mmmmmmmmnlmmgwww the Chiel’ Operating Decision Maker
(CODM) a3 defined in Ind AS-108 ‘Operating § * for al

Recent Indian Accounting Standards (Ind AS)
Ministry of Corporate Affairs ("MCA”) notifies new standards or amendments to the existing standards. There is no such notification which
would have been applicable from 1 April 2020,

Rounding of amounts
All amounts in the financial and ing notcs are p d in lakhs and have been rounded-off to two decimal place
unless stated otherwise,
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Ekopath Metropolis Lab Services Private Limited

Notes to the financial statements (Continued)
as at 31 March 2020

(Currency : Indian Rupees in lakhs)

4

(2)

Goodwill

Changes in the carrying value of Goodwill for the year ended 31 March 2020

Particulars

Cost as at 1 April 2018 (A)
Additions during the year
Disposals during the year

Cost as at 31 March 2020 (A)

Accumulated depreciation as at 1 April 2019 (B)
Amortisation recognised for the year

Deduction on account of disposal

Accumulated depreciation as at 31 March 2020 (B)

Net carrying amount as at 31 March 2020 (A) - (B)

Total

Changes in the carrying value of Goodwill for the period ended 31 March 2019

Particulars

Cost as at 1 April 2018
Additions during the year
Disposals during the year
Cost as at 31 March 2019 (A)

Accumulated depreciation as at 1 April 2018
Amortisation recognised for the year

Deduction on account of disposal

Accumulated depreciation as at 31 March 2019 (B)

Net carrying amount as at 31 March 2019 (A) - (B)

Total

44.04

44.04

* Goodwill of Rs. 44.04 lakhs (net of accumulated depreciation as on 31 March 2016)are on account of acquisition of Ekopath Center

(Pathology and Cytology Division), Guwahati during the year ended 31 March 2013.




Ekopath Metropolis Lab Services Private Limited

Notes to the financial statements (Continued)
as at 31 March 2020

(Currency : Indian Rupees in lakhs)
4 Goodwill (Continued)

Goodwill with indefinite useful life

Carrying amount of goodwill which is allocated to the pathalogy division as at 31 March 2020 is Rs. 44.04 lakhs (31 March 2019: Rs.
44.04 Lakhs ). It was acquired on account of business purchase from Ekopath Center (Pathology and Cytology Division).

For the purpose of impairment testing, goodwill acquired in a business combination is allocated to the cash generating units (CGU),
which benefit from the synergies of the acquisition.

Cash Generating Unit 31 March 2020 31 March 2019

Ekopath Metropolis Lab Services Private Limited 44.04 44.04

The recoverable amount of a CGU is based on its value in use. The value in use is estimated using discounted cash flows over a period of
5 years. we believe 5 years to be most appropriate time scale over which to review and consider annual performance before applying a fix
terminal value mutiple to year end cash flow.

Key assumptions used in the value-in-use calculations

Assumptions How determined

Budgeted EBITDA growth rate Budgeted EBITDA has been based on past experi djusted for the foll
-R in the di ic service is expectad to grow on account of changing lifestyle and food habit
Revenue and EBIDTA are fi d by focused approach ds B2C network expansion ,

SRR .

Terminal value growth rate Long-term growth rate used for the purpose of calculation of | value has been determined by taking into
account nature of busi , long term inflati P jon and long term GDP expectation for the Indian
economy

Pre-tax risk adjusted discount rate The discount rate applied to the cash flows of company's operations is Ily based on the risk free rate for
ten year bonds issued by the government in India, These rates are adjusted for a risk premium to reflect both the
increased risk of investing in equities and the ic risk of of the Comp

Particulars 31 March 2020 31 March 2019

Pre tax discount rate 12.00% 12.50%

Terminal value growth rate 5.00% 6.00%

Budgeted EBITDA growth rate 5%-15% 6.04%

These assumptions are reviewed annually as part of management’s budgeting and strategic planning cycles. These estimates may differ
from actual results. The values assigned to each of the key assumptions reflect the Management's past experience as their assessment of
future trends, and are consistent with external / internal sources of information.

The estimated recoverable amount of the CGU exceeds its carrying amount . The Company has also performed sensitivity analysis
calculations on the projections used and discount rate applied. Given the significant headroom that exists, and the results of the
sensitivity analysis performed, it is concluded that there is no significant risk that reasonable changes in any key assumptions would
cause the carrying value of goodwill to exceed its value in use.




Ekopath Metropolis Lab Services Private Limited

Notes to the financial statements (Confinued)
as at 31 March 2020

(Currency : Indian Rupees in lakhs)

10

Non current loans
(Unsecured,considered good)

Security deposits*®

*There are no non current loans which has significant increase in credit risk.
Non current tax assets

Advance taxes (net of provision for taxes- 31 March 2020: 18.78 Lakh , 31 March 2019
:Rs Nil )

Inventories
(valued at lower of cost or net realisable value)

Reagents, chemicals, diagnostic kits, medicines and consumables

Current Investment
Investments in mutual funds

Ungu measure Fair Value through Profit or Loss

1CICI Prudential Flexible Income -Daily Dividend - Nil (31 March 2019: 90798.31,)
Units of Rs. 100 each

ICICI P Saving Fund G - 37,239 (31 March 2019 - 14,475; 31 March 2018; Nil Units)
of Rs.100 each

Aggregate amount of quoted investments and market value thereof
Aggregate amount of unquoted investments
Aggregate amount of impairment in the value investments

Trade receivables
Unsecured, considered good
Unsecured - significant increase in credit risk

Unsecured - credit impaired

Less: Provision for debts having significant increase in credit risk
Less: Provision for debts which are credit impaired

Cash and cash equivalents

Balances with banks
- in current accounts
Cash on hand

31 March 2020 31 March 2019
4,97 0.02
497 0.02
8.03 -
803 z
9.65 5.53
9.65 553
e 93.40
144,25 51.93
144,25 14533
144.25 14533
53.26 41.28
53.26 41.28
53.26 4128
10.86 55.86
1.13 051
11.99 56.37




Ekopath Metropolis Lab Services Private Limited

Notes to the financial statements (Continued)
as at 31 March 2020

(Currency : Indian Rupees in lakhs)
11  Bank balances other than cash and cash equivalents
(Unsecured,considered good)

Deposits with maturity of more than three months but less than twelve months 30.00 -

12 Current loans
(Unsecured,considered good)

Security Deposits* 0.50 1.52
Advance to employees 0.02 -
0.52 1,52

*There are no current loan which has significant increase in credit risk

13 Other current financial assets
(Unsecured,considered good)

Interest accured but not received 1.52 -

1.52 -

14 Other current assets
(Unsecured,considered good)

Prepaid Expenses 0.99 0.74

0.99 0.74

15  Equity share capital

Details of authorised, issued and subscribed share capital & reconciliation of number of shares at the beginning and at the end

of the year
15.1  Authorised equity share capital No. of shares Amount
Equity shares of Rs 10/- each
As at 31 March 2019 5,10,000 51.00
As at 31 March 2020 5,10,000 51.00
152 Issued equity capital ' No. of shares Amount
Equity shares of Rs 10/- each fully paid
Asat 1 April 2018 5,10,000 51.00
Add: Movement during the year - -
As at 31 March 2019 5,10,000 51.00
Add: Movement during the year - &
as at 31 March 2020 5,10,000 51.00
a Terms and Rights attached to equity shareholders:

The Company has only one class of equity shares having a par value of Rs. 100 per share. Each holder of equity shares is entitled to one
vote per share. The dividend, if proposed by the Board of Directors, will be paid in Indian Rupees and will be subject to the approval of
the shareholders in the ensuing Annual General Meeting, except interim dividend.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive the remaining assets of the Company,
after distribution of all preferential amounts, if any. The distribution will be in proportion to the number of equity shares held by the
shareholders.




Ekopath Metropolis Lab Services Private Limited

Notes

to the financial statements (Continued)

as at 31 March 2020

(Currency : Indian Rupees in lakhs)

15  Equity share capital
b Shares held by holding company/ultimate holding company, subsidiaries/associates of holding company or ultimate holding
company:
Shareholding structure No. of shares Amount]
Metropolis Healthcare Limited
Equity shares of Rs 10 each
Asat 31 March 2019 3,06,000 30.60
Asat 31 March 2020 3,06,000 30.60
[ Shareholders holding more than 5% of the equity shares in the Company as at the balance sheet date :
31 March 2020
Shareholders Number % shareholding
Metropolis Healthcare Limited 3,06,000 60.00%
Dr. Ronica Baruah 2,04,000 40.00%
Total 5§,10,000 100.00%
31 March 2019
Shareholders Number % shareholding
Metropolis Healthcare Limited 3,06,000 60.00%
Dr, Ronica Baruah 2,04,000 40.00%
Total 5,10,000 100.00%
Aggregate number of bonus shares issued, shares issued for consideration other than cash and shares bought back during the
period of five years immediately preceeding the date 31 March 2020
The Company has neither issued any bonus shares nor has there been any buy back of shares during five years immediately preceding 31
March 2020.
31 March 2020 31 March 2019
16  Other Equity
Retained eamings 223.09 168.49
Items of other Comprehensive Income (0.90) (0.97)
Closing balance 222.19 167.52
16.1  Retained earnings
Opening balance 168.49 77.98
Add: Profit for the year 54,60 90.51
Closing balance 223.09 168.49
16.2  Items of other Comprehensive Income
Remeasurements of post-employment benefit obligation, net of tax
Opening Balance {0.97) (0.12)
Other Comprehensive Income / (Loss) 0.07 (0.85)
Closing balance (0.90) (0.97)

Nature and purpose of Reserves

Retained earnings
Retained earnings are the profits that the Company has earned till date, less any transfers to general reserve, dividends or other
ibutions paid to shareholders. Retained Earnings is a free reserve available to the Company




Ekopath Metropolis Lab Services Private Limited

Notes to the financial statements (Continued)
as at 31 March 2020

(Currency : Indian Rupees in lakhs)

31 March 2020 31 March 2019
17 Non current borrowings
Unsecured 60.00 60.00
From Holding company - refer note 37
60.00 60.00

Terms of borrowings:

i) From Holding Company

Note: - Loan is taken from Metropolis Healthcare Limited (MHL) - Holding Company rate of 10 % p.a. The said unsecured loan shall
not be repaid till the date Metropolis Healthcare Limited has acquired remaining 40% shareholding of Ekopath Metropolis Lab Service
Private Limited from Dr. Ronica Baruah.

18 Deferred tax liabilities (Net)

Deferred tax asset arising on account of :

Provision for employee benefits 5.15 542
ROU and lease liabilities 0.54 -
Total (A) 5.79 5.42

Deferred tax liability arising on account of :
Difference between book base and tax base of property, plant and equipment and

intangible assets (4.60) (6.15)
Difference between book base and tax base of current investments (1.59) (0.55)
Total (B) (6.19) (6.70)
Net deferred tax liabilities (A+B) (0.40) (1.28)

19  Non current provisions

Provision for employee benefits:
- Gratuity [refer Note 42A] 9.54 7.05

20 Lease liabilities (Current Liabilities)

Lease Liabilities [refer note 38] 11.81 -

11.81 -

21  Trade payables

Total outstanding due to micro and small enterprises [refer Note 41] 0.81 .
Total outstanding due to creditors other than micro and small enterprises* 21.67 884
22.48 884

* It includes amount due to related parties [refer Note 37]




Ekopath Metropolis Lab Services Private Limited

Notes to the financial statements (Continued)
as at 31 March 2020

(Currency : Indian Rupees in lakhs)

31 March 2020 31 March 2019

22 Other current financial liabilities
Security deposits 4.15 2.55
Accrued expenses - 4,22
Employee related dues 13.25 11.65
Interest accrued on unsecured loan (refer note 37) 0.90 0.90
1830 19.32

23 Other current liabilities

Advance from customers 0.10 0.09
Statutory dues* 1.78 1.97
ﬁ_ 2.06

* Statutory Dues payable include Tax Deducted at Source, Provident Fund and Professional tax

24  Current provisions

Provision for employee benefits:
- Gratuity [refer Note 42A] 1.24 243

1.24 243

25  Current tax liabilities (net)

Provision for taxation (net of advance tax -31 March 2020 Rs Nil: 31 March 2019; 7.53
Lakh) - 6.54




Ekopath Metropolis Lab Services Private Limited

Notes to the financial statements (Continued)
Jor the year ended 31 March 2020

(Currency : Indian Rupees in lakhs)

31 March 2020 31 March 2019
26  Revenue from operations
Service income 504.59 486.75
504.59 486.75
27  Other income
Interest income
- from banks 1.69 -
- Income Tax Refund - 0.42
- from Others 0.27 -
Dividend income 4.58 447
Fair value gain on mutual funds measured at FVTPL 431 1.92
Miscellaneous income 0.02 0.01
10.87 6.82
28  Cost of materials consumed
Opening Stock [Refer note 7] 5.53 5.97
Add: Purchases during the year 95,16 81.49
Less: Closing Stock [Refer note 7] (9.65) (5.53)
91.;.4. 81.93
29  Laboratory testing charges
Laboratory testing charges 86.53 65.83
86.53 65.83
30 Employee benefits expense
Salaries, wages and bonus 66.76 60.80
Contribution to provident and other funds [refer Note 42B] 5.11 4.62
Gratuity expenses [refer Note 42A] 1.51 1.25
Staff welfare expenses 2.7 2.99
76.09 69.66
31  Finance costs
Interest on term loan [refer note 37] 6.00 6.00
Interest on lease liabilities [refer note 38) 3.28 x
9.28 © 6.00
32 Depreciation expense
Depreciation of property, plant and equipment [refer note 3] - 14.95 7.84
Depreciation of Right of use assets [refer note 38] 7.75 .

270, 78




Ekopath Metropolis Lab Services Private Limited

Notes to the financial statements (Continued)
Jor the year ended 31 March 2020

(Currency : Indian Rupees in lakhs)

31 March 2020 31 March 2019
33 Other expenses

Accreditation expenses 0.37 2.57
Printing and stationery 573 6.67
Repairs and maintenance

- Plant and equipment ; 3.62 1.94
- Computer 1.40 1.19
Rent including lease rentals (refer note 38) 7.28 4.77
Advertisement expenses 1.86 1.23
Power, fuel and electricity charges 7.63 6.00
Transportation, travelling and conveyance 8.30 8.00
Annual maintenance charges 3.64 213
Professional and consultancy fees 86.82 86.87
Postage & courier charges 4.66 3.37
Payments to auditors [refer Note 40] L1 1.48
Bank charges 1.49 1.50
Training expenses - 0.05
Laboratory expenses . 0.68 0.54
Bad debts L09 .
Property, plant and equipment written off 0.72 0.06
Miscellaneous expenses 20.30 792

156.70 136.29
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34 Income taxes
Tax expense

(a) Amounts recognised in statement of profit and loss

31 March 2020 31 March 2019
Current tax expense
Current year 18.00 35.00
Tax expenses for earlier years 1.43 -
19.43 35.00
Deferred tax expense
Origination and reversal of temporary differences (0.24) Q.44
Change in tax rate® {0.67) 0.06
{0.91) 0.50
Tax expense for the year 18.52 35.50

* Effective income fax rate applicable to the company for FY 2019-20 has changed on acccount of decrese in tax rate to 22% w.e.f. 1 April
2019. Accordingly the deffered tax rate applicable for FY 2018-19 has been changes .

(b) Current tax and deferred tax related to items recognised in other comprehensive income during the year

31 March 2020
Before tax Tax (expense) benefit Net of tax
Items that will not be reclassified to profit or loss
Remeasurements of the defined benefit plans 0.09 0.02 0.07
0.09 0.02 0.07
31 March 2019
Before tax Tax (expense) benefit Net of tax
Items that will not be reclassified to profit or loss
Remeasuremenis of the defined benefit plans (1.18) (0.33) (0.85)
(1.18) (0.33) (0.85)
(c) Reconciliation of estimated income tax to income tax expense is as below:
31 March 2020 31 March 2019
Profit before tax 7312 126.01
Statutory income 1ax rate 25.17% 27.82%
Expected income tax expense 18.40 35.05
Tax effect of:
Expenses not allowed under Income tax: 0.35 .38
Income not subject to tax ) (1.15) (1.24)
Gain on revaluation of mutual funds (0.26) (0.00)
Reclassification of acturial gains to OCI (0.02) 0.33
Tax adjustment of earlier years 1.43 -
Difference in tax rate {0.67) 0.06
Others 0.44 0.93
Total tax expense 18.52 3549
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34

Income taxes (Continued)

(d) Movement in deferred tax balances

31 March 2020

Net bal R isedin  Recog Net deferred tax  Deferred tax  Deferred tax

1 April 2019 profit or loss in OCI asset/liability asset liability
Deferred tax liability
Difference between book base and tax base of property, (6.15) 155 - (4.60) (4.60)
plant and equipment and intangible assets
Difference between book base and tax base of current (0.55) (1.04) - (1.59) (1.59)
investments
Deferred tax asset
| Provisions for employee benefit 5.42 (0.15) (0.02) 5.25 5.25
ROU and lease liabilities - 0.54 - 0.54 0.54

Tax assets (Liabilities) (1.28) 090 (0.02) (0.40) 579 (6.19)]
31 March 2019

Net bal R ised in Recogr Netdeferred tax ~ Deferved tax ~ Deferred tax

1 April 2018 profit or loss in OCI assetliability asset liability
Deferred tax liability
Difference between book base and tax base of property, {4.95) (1.20) (6.15) (6.15)]
plant and equipment and intangible assets
Difference between book base and tax base of current (0.02) (0.53) - (0.55) (0.55)]
investments
Deferred tax asset
Provisions for employee benefit 3.86 123 033 542 5.42

Tax assets (Liabilities) (1.11) (0.50) 033 (1.28) 542 (6.70)

The company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax
liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority.
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35  Earnings per share (EPS)

Basic EPS calculated by dividing the profit for the year attributable to equity holders by the weighted average number of Equity shares
outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders (after adjusting profit impact of dilutive potential
equity shares, if any) by the aggregate of weighted average number of Equity shares outstanding during the year and the weighted average
number of Equity shares that would be issued on conversion of all the dilutive potential Equity shares into Equity shares.

Particulars 31 March 2020 31 March 2019
i Profit attributable to equity holders (Rs in lakhs)
Profit attributable to equity holders for basic and diluted EPS (Rs, in lakhs) 54.60 50.51
54.60 90.51
il. Weighted average number of ordinary shares (no. of shares) 5,10,000 5,10,000
iii. Basic earnings per share & Diluted eamings per share (Rs) 10.71 17.75
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Notes to the financial statements (Continued)
Jor the year ended 31 March 2020

{Currency : Indian Rupees in lakhs)
36  Financial instruments — Fair values
A. Accounting classification and fair values
The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair

value hierarchy for financial instruments measured at fair value. It does not include fair value information for financial assets and financial
liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value.

31 March 2020
Carrying amount Fair value
Fair value Fair value Amotised Total Level 1 Level2 Level 3 Total
through through other Cost
profitand  comprehensive
loss income
Non Current Financial assets
Non- current loans - - 497 497 - = =
Current Financial assets
[nvestment in mutual funds 144.25 - - 14425 144.25 - 14425
Trade receivables - - 53.26 53.26 - - -
Cash and cash equivalents - - 11.99 11.99 - - -
Bank balances other than cash and cash - - 30.00 30.00 - - -
equivalents
Loans - - 0.52 0.52 - - -
Other current financial assets - - 1.52 1.52 - -
144.25 . 102.26 246.51 - 144.25 - 144.25
Non Current Financial Liabilities
Borrowings - - 60.00 60.00 - - -
Lease liabilities - - 2989 29.89 N 29.89 29.89
Current Financial liabilities
Lease liabilities - - 11.81 11.81 - 11.81 11.81
Trade payables - - 2248 2248 - - -
Other current financial liabilities - - 18.30 18.30 - - -
- - 142.48 142,48 B 41.70 41.70
31 March 2019
Carrying amount Fair value
Fair value Fair value Amotised Total Level 1 Level 2 Level 3 Total
through through other Cost
profit and comprehensive
loss income
Noa Current Financial assets
Non -current loans - - 0.02 0.02 - - - -
Current Financial assets
Investment in mutual funds 145.33 - - 145.33 - 145.33 - 145.33
Trade receivables - - 41.28 41.28 - - - -
Cash and cash equivalents - - 56.37 56.37 - - -
Loans - - 1.52 1.52 - - -
14533 - 99.19 244.52 - 14533 - 14533
Non Current Financial liabilities
Borrowings - - 60.00 60.00 - . - -
Current Financial liabilities
Trade payables - - 8.84 884 - - -
Other current financial liabilities - - 19.32 1932 - - -
- - 88.16 88.16 - - -
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35

Financial instruments — Fair values (Continued)
B. Fair value heirarchy

Ind AS 107, ‘Financial Instrument - Disclosure’ requires classification of the valuation method of financial instruments measured at fair
value in the Balance Sheet, using a three level fair-value-hierarchy (which reflects the significance of inputs used in the measurements).
The hierarchy gives the highest priority to un-adjusted quoted prices in active markets for identical assets or liabilities (Level 1
measurements) and lowest priority to un-observable inputs (Level 3 measurements). The three levels of the fair-value-hierarchy under Ind
AS 107 are described below:

Level 1: Level 1 heirarchy includes financial instruments measured using quoted prices.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which
maximise the use of observable market data and rely as listtle as possible on entity specific estimates. If all significant inputs required to
fair value an instrument are observable, the instrument is included in level 2.

Lewel 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level. This is the case
for unlisted equity securities included in level 3.

Financial instruments measured at fair value

The following tables show the valuation techniques used in measuring Level 2 fair values, as well as the significant unobservable inputs
used.

Type Valuation technique Significant Inter-relationship between
unobservable inputs  significant unobservable inputs
and fair value measurement

Investment in mutual funds The fair value of the units of mutual fund scheme are based on Not applicable Not applicable
net asset value at the reporting date,
Non current financial assets d at Di 1 cash flows: Under discounted cash flow method, Not applicable Not applicable
amortized cost future cash flows are discounted by using rates which reflect
market risks, The valuati i to make

certain assumptions about the model inputs, including forecast
cash flows, discount rate and credit risk. The probabilities of the
various estimates within the range can be reasonably assessed
and are used in management’s estimate of fair value.

Transfers between Levels

Sensitivity analysis

31 March 2020 31 March 2019
Impact in P&L (Net of tax) due to change in
Lease Liabilities Increase Decrease  Increase Decrease

Movement in Interest on lease liability - Discount rate (9.80%) +/ - 100 basis (0.42) 0.42 - -
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36

Financial instruments — Fair values and risk management (Continued)
Financial risk management

The company’ Board of Directors has overall responsibility for the establishment and oversight of the company’ risk management
framework. Key roles and responsibilities are defined in line with risk management plan and are reviewed at regular interval. This self
regulatory process and procedure ensures efficient conduct of business in micro and macro risk environment.

The Company has exposure to the following risks arising from financial instruments
- Credit risk )

- Liquidity risk

- Market risk

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations, and arises principally from the Company’s trade and other receivables and cash and cash equivalents. The maximum exposure
to credit risk in case of all the financial instuments covered below is restricted to their respective carrying amount

a. Trade receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. The demographics of the
customer, including the default risk of the industry and country in which the customer operates, also has an influence on credit risk
assessment. Credit risk is managed through credit approvals, establishing credit limits and continuously monitoring the creditworthiness of
customers to which the Company grants credit terms in the normal course of business.

The Company does not have any significant concentration of credit risk. There are no customers which aceounts for 10% or more of the
total trade receivables as at the year end.

b. Cash and cash equivalents and Other bank balances

The Company held cash and cash equivalents and other bank balances of Rs 10.86 lakhs at 31 March 2020 (31 March 2019: Rs. 55.86
lakhs). The cash and cash equivalents are held with bank and financial institution counterparties with good credit ratings.

c. Investments

The Company limits its exposure to credit risk by generally investing in liquid securities and only with counterparties that have a good
credit rating. The Company does not expect any losses from non-performance by these counter-parties, and does not have any significant
concentration of exposures to specific industry sectors or specific country risks.

Other than trade and other receivables, the Company has no other financial assets that are past due but not impaired
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Financial instruments — Fair values and risk management (Continued)
Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that
are settled by delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible,
that it will have sufficient liquidity to meet its liabilitics when they are due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Company’s reputation.

Maturities of financial liabilities
The amounts disclosed in the table are the contractual undiscounted cash flows.

The table below analyses the Company's financial liabilities into relevant maturity groupings based on their contractual maturities for:
* all non derivative financial liabilities
* net and gross settled derivative financial instruments for which the contractual maturites are essential for the understanding of the

Contractual cash flows
31 March 2020
Carrying amount Total Upto 1 year 1-3 years More than 3 years
Financial liabilities (Non-current)
Borrowings 60.00 60.00 - - 60.00
Financial liabilities {current)
Interest payable on borrowing - 30.00 6,00 12.00 12.00
Trade payables 2248 22.48 2248 - -
Other current financial liabilities 1830 18.30 18.30 - -
Total 100.78 130.78 46.78 12.00 72.00
Contractual cash flows
31 March 2019
Carrying amount Total Upto 1 year 1-3 years More than 3 years
Financial liabilities (Non-current)
Borrowings 60.00 60.00 - - 60,00
Financial liabilities (current)
Interest payable on borrowing - 30.00 6.00 12.00 12.00
Trade payables 8.84 884 8.84 - -
Other current financial liabilities 19.32 19.32 19.32 - -

Total 88.16 118.16 34.16 12.00 72.00
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36 Financial instruments — Fair values and risk management (Continued)
Capital Disclosure
The Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain future
development of the business. Management monitors the return on capital as well as the level of dividends to ordinary shareholders.
The company's objectives when managing capital are to safeguard the company’s ability to continue as a going concern in order to provide
returns for shareholders and benefits for other stakeholder and maintain an optimal capital structure to reduce the cost of capital.

There have been no changes to what the entity manages as capital and in the strategy for capital management from the previous year.

The Company monitors capital using a ratio of ‘adjusted net debt’ to ‘adjusted equity’. For this purpose, adjusted net debt is defined as
total liabilities, comprising interest-bearing and non-interest bearing loans and borrowings and obligations under finance leases, less cash
and cash equivalents. Adjusted equity comprises all components of equity other than amounts accumulated in the hedging reserve.

31 March 2020 31 March 2019
Non-current borrowings 60,00 60.00
Less : Cash and cash equivalent 11.99 56.37)
Adjusted net debt 48.01 3,63
Total equity 273.19 218,52|
Adjusted net debt to adjusted equity ratio 0.18 0,02
Debt equity considening only borrowings as debt 0.22 027

Interest rate risk

Interest rate risk can be either fair value interest rate risk or cash flow interest rate risk. Fair value interest rate risk is the risk of changes in
fair values of fixed interest bearing investments because of fluctuations in the interest rates. Cash flow interest rate risk is the risk that the
future cash flows of floating interest bearing investments will fluctuate because of fluctuations in the interest rates.

The Company does not account for any fixed-rate financial assets or financial liabilities at fair value through profit or loss. Therefore, a
change in interest rates at the reporting date would not affect profit or loss.

The interest rate profile of the Company’s interest-bearing financial instruments as reported to the management of the Company is as

follows.
31 March 2020 31 March 2019
Fixed-rate instruments
Financial assets 3.85 -
Financial liabilities 60.00 60.00
63.85 60.00
Variable-rate instruments
Financial assets a
Financial liabilities ) 41,70 £
41.70 -
Total 105.55 60.00
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37  Related Party Disclosures, as required by Indian Accounting Standard 24 (Ind AS 24) are given below:

The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm’s length transactions. Outstanding
balances at the year-end are unsecured, interest free and will be settled in cash.

A. Relationships —

Category I: Holding company
Metropolis Healthcare Limited

Category II: Key Management Personnel (KMF)

Dr Ronica Baruah -Director

Mr. Rakesh Agrawal- Director (w.e.f. 18 November 2019)
Dr. Nilesh Jadavji Shah - Director

Category III: Relatives of KMP
Dr Shyam Baruah

B.  The transactions with the related parties are as follows:

Particulars 31 March 2020 31 March 2019

1) Receipt of Services
Holding company
Metropolis Healtheare Limited 83.74 65.50

2) Interest paid on Loan

Holding company
Metropolis Healthcare Limited 6,00 6.00

3) Professional Fee

Key management personnel (KMP)

Dr Ronica Baruah 3240 28.99
4) Security Deposit
Key management personnel (KMP)
Dr Ronica Baruah 185 -
Relatives of KMP
Dr Shyam Baruah 235

5) Rent
Key management personnel (KMFP)
Dr Shyam Barush 427 -
Dr Ronica Baruah 427 -




37  Related party disclosures (Continued):

C.  Therelated party balances outstanding at year end are as follows:
Particulars 31 March 2020 31 March 2019

1) Trade payable and other liablities
Holding Company
Metropolis Healthcare Limited 9.15 1.24

2) Borrowing
Holding Company
Metropolis Healthcare Limited 60,00 60.00

3) Security Deposit
Key management personnel (KMP)

Dr Ronica Baruah 2.85 5
Relatives of KMP
Dr Shyam Baruah 285 -

4) Interest accrued on unsecured loan
Holding Company
Metropolis Healthcare Limited 0.90 0.90
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38 Leases

1 Following are the changes in the carrying value of right of use assets for the year ended 31 March 2020:

(Rs. In lakhs)
Particulars Category of ROU Total
Pateint Service
Center/Lab or Both

Balance as of 1 April 2019 - -
1Rec]xniﬁed on account of adoption of Ind AS 116 211 zn

Additions 46.95 46.95

Depreciation (7.75) (7.75)

Balance as of 31 March 2020 41.31 4131

2 The following is the break-up of current and non-current lease liabilities as of 31 March 2020:

(Rs. In lakhs)
Particulars 31 March 2020

Current Lease liabilities 11.81
Non-current lease liabilities 26.89
Total 41,70

3 The following is the movement in lease liabilities for the year ended 31 March 2020

(R In akhs)
Particulars ’ 31 March 2020
Balance as of 1 April 2019 -
Additions 46.95
Finance cost accrued during the year 328
Payment of lease liabilities (8.54)
Balance as of 31 March 2020  aum]
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38  Adoption of Ind As 116 - Lease

4 The table below provides details regarding the contractual maturities of lease liabilities as of 31 March 2020 on an undiscounted

basis:
(Rs. In lakhs)
Particulars 31 March 2020
Less than one year 11.81
One to five years 35.08
More than § years -
Total 50.89

5 Impact of adoption of Ind AS 116 for the year ended 31 March 2020 is as follows:

(Rs. In lakhs)

Particulars 31 March 2020

Decrease in Other expenses by 8.54
Increase in Finance cost by 328
in Depreciation by (excludes depreciation on reclassified assets) 7.5

Net Impact on (Profit)/Loss 249

6 The Company does not face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to meet the

obligations related to lease liabilities as and when they fall due.

7 Rental expense recorded for short-term leases/Low value lease was Rs. 7.28 lakhs for the year ended 31 March 2020.
8 The total cash outflow for leases for year ended 31 March 2020 is Rs. 8.53 lakhs.
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39 Contingent liabilities not provided for

31 March 2020 31 March 2019
Employee related dues 1.86 1.86
Total 1.86 1.86
40 Auditors’ remuneration
31 March 2020 31 March 2019
Statutory audit fees 1.11 1.48
Total 1,11 1.48

41 Micro and small enterprises

There are no micro & small enterprises, to whom the Company owes dues, which are outstanding for more than 45 days as at 31 March
2020. This information as required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006, has been

determined to the extent such parties have been identified on the basis of information available with the Company.

31 March 2020

a. Principal and interest amount remaining unpaid 0.81
b. Interest due thereon remaining unpaid -

¢. Interest paid by the Company in terms of Section 16 of the Micro, Small and Medium Enterprises -
Development Act, 2006, along with the amount of the payment made to the supplier beyond the appointed day

d. Interest due and payable for the period of delay in making payment (which have been paid but beyond the -
appointed day during the period) but without adding interest specified under the Micro, Small and Medium
Enterprises Act,2006)

e, Interest accrued and remaining unpaid -

f. Interest remaining due and payable even in the succeeding years, until such date when the interest dues as -
above are actually paid to the small enterprises

31 March 2019

42 Employee benefits

(a) Defined benefits plan

The Company has gratuity as defined benefit retirement plan for its employees. Details of the same as at year end are as follows:

31 March 2020 31 March 2019
A. Amount recognised in the
Present value of the obligation as at the end of the year 10.78 10.38
Fair value of plan assets as at the end of the year - -
Net liability recognised in the balance sheet 10.78 10.38
Out of which,
Non-current portion 9.54 7.95
Current portion 1.24 243
B. Change in projected benefit obligation
Projected benefit obligation at the beginning of the year 10.39 8.08
Current service cost 0.78 0.66
Interest cost 5 0.72 0.59
Actuarial (gain)/loss (0.09) 1.18
Benefits paid (1.02) (0.13)
Projected benefit obligation at the end of the year 10.78 10.38
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42

Employee benefits (Continued)

31 March 2020 31 March 2019
D. Amount recognised in the statement of profit and loss
Current service cost 0.78 0.66
Interest cost E 0.72 0.59
Expenses recognised in the statement of profit and loss 1.51 1.25
E. Amount recognised in other comprehensive income
Met actuarial (gain)/loss (0.09) 1.18
(0.09) 1.18
G. Assumptions used 31 March 2020 31 March 2019
Discount rate 6.59% 6.96%
Long-term rate of compensation increase ) 5% for first 3 years 7.50%
therafter 7%
Attrition rate 12.00% 20.00%
Mortality Rate Indian Assured Indian Assured Lives
Lives Mortality Mortality
(2006-08) (2006-08)

The weighted average duration of the defined benefit obligation is 8 years (31 March, 2019: 5 years).

H. Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would
have affected the defined benefit obligation by the amounts shown below.

31 March 2020 31 March 2019
Increase Decrease Increase Decrease

Discount rate { 1% movement) (0.63) 0.7 (0.35) 0.38
Future salary growth (1% movement) 0.70 (0.64) 037 (0.35)
Employee Turnover (1% movement) (0.05) 0.05 (0.02) 0.02
I. Expected future cash flows
Particulars Less than a year  Between 1-2 Between 2-5 years Over 5 years Total

. years
31 March 2020
Defined benefit obligations (Gratuity) 1.24 1.18 3.14 12.30 17.86
Total 1.24 1.18 3.14 12.30 17.86
Particulars Less than a year  Between 1-2 Between 2-5 years Over Syears Total

years

31 March 2019
Defined benefit obligations (Gratuity) 2.43 1.65 377 6.09 13.94
Total 2.43 1.65 3.77 6.09 13.94

Y

(b) Defined contribution plan

The Company contributes towards statutory provident fund as per the Employees Provident Funds and Miscellancous Provisions Act,
1952 and towards employee state insurance as per the Employees' State Insurance Act, 1948, The amount of contribution to provident
fund and Employee State Insurance Scheme recognised as expenses during the year is Rs 5.11 lakhs (31 March 2019: Rs 4.62 lakhs)

*
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44(a)

44(b)

45

Segment Reporting

The Company operates in a single segment i.e."Pathology”, Accordingly, in terms of paragraph 4 of the Indian Accounting Standard 108
(IND AS-108) “Segment Reporting”, no disclosures related to segments are presented in this standalone financial statement.

Disclosure as per Ind As 115 - Revenue from contracts with customers

|Particumars 31 March 2020 31 March 2019
Contract assets - unbilled revenue
Contract liabilities - Advance from Customers

Opening Balance 0.09 0.09
Movement during the year 0.01 -
Closing Balance 010 0.09

Reconciliation of revenue from contracts with customers

31 March 2020 31 March 2019
Revenue from contract with customer as per the contract price 504,59 486.75
| Adjustments made to contract price on account of :-

Discount / Rebates
a) Sales Retums/Credit/Reversals - -

Revenue from contract with customer 504.59 486.75
Other operating revenue 10.87 6.82
Revenue from operations 515.46 493.58

Estimation uncertainty relating to COVID-19 outbreak

The Company has considered internal and certain external sources of information including economic forecasts and industry reports up to
the date of approval of the Financial Statements in determining the impact on various elements of its Financial Statements. The Company
has used the principles of prudence in applying judgments, estimates and assumptions including sensitivity analysis and based on the
current estimates, the Company expects to fully recover the carrying amount of trade receivables, goodwill, other assets. The eventual
outcome of impact of the global health pandemic may be different from those estimated as on the date of approval of these Financial
Statements.
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46 Other matters:

Tnformaton with regard o other matters specified n Schedule T 10 the Act 15 either NIL or not applicable o the Company for the

linancial year ended 31 March 2020

For BSR & Co. LLP
Chgriered Accountanis
Fum's Registration No 101 248W/W-100022
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